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OATH OR AFFIRMATION

I, K'\C h(}d‘d E. Sdepa V"'}' , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Galen  Gorporation Secucities, Inc, , as

of December 21 ,20_(0 9__, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

President

Title

Notary Wublic
This report ** contains (check all applicable boxes):
(a) Facing Page.
@ (b) Statement of Financial Condition.
& (c) Statement of Income (Loss).
[ (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders> Equity or Partners’ or Sole Proprietors’ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. '
4 (g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
B/, (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
[& () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
B (1) An Oath or Affirmation.

[J (m) A copy of the SIPC Supplemental Report.
O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**Eor conditions of confidential treatment of certain portions of this filing, see section 240. 17a-5(e)(3).
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INDEPENDENT AUDITORS' REPORT

To the Sharcholder
Galen Corporation Securities, Inc.

We have audited the accompanying statement of financial condition of Galen Corporation
Securities, Inc. (the Company) as of December 31, 2009 that you are filing pursuant to rule 17a-5
under the Securities Exchange Act of 1934, This financial statement is the responsibility of the
Company's management. Our responsibility is 1o express an opinion on this financial statement
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion,

In our opinion, the financial statement referred to above present fairly, in all material respects,

the financial position of Galen Corporation Securities, Inc, as of December 31, 2009 in
conformity with accounting principles generally accepted in the United States of America.

Latlore, 6”4’" Meloron K +TandBls 1]P

March 13, 2010

4949 Toparga Canyon Bivd., Sute 186G Raber! LaRue 1818] SB7-9302
LaRue Weodterd Hils, 04 71367 Mike McCorimeck 18181 587 9303
Corrigan Phone [816)567-9300 Fax (518} 347-0904 Ken Teasdale (918} 587-9305



Galen Corporation Securitics, Inc.
STATEMENT OF FINANCIAL CONDITION

As of December 31, 2009
Assets
Current assets:
Cash {Note 2) $ 6,521
Prepaid expenses 1.010
Total assets 3 7.531

Liabilities and shareholder's equity

Current liabilities:
Accounts payable $ 500

Total liabilities 500
Commitments (Note 3)
Sharcholder's equity:

Common stock. par value 3.001 per share,
authorized 100,000,000 shares, 100 issued and outstanding -

Additional paid in capital 87,139
Accumulated deficit (80.108)

Total Shareholder's equity 7.031

Total liabilities and sharcholder's equity $ 7,531

See independent auditors' report and accompanying notes

o)



Galen Corporation Sccurities, Inc.
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2009

Note 1 — Organization

Galen Corporation Securities, Inc. (the Company} was formed as a Nevada corporation
on November 7, 2006 for the purpose of providing various financial advisory services.

Galen Capital Corporation (the Parent) is the sole owner of the Company.
Note 2 - Summary of Significant Accounting Policies

Basis of Accounting - The Company presents its financial statements on the accrual basis
of accounting in accordance with generally accepted accounting principles.

Use of Estimates - The preparation of linancial statements in conformity with accounting
principles generally accepted in the United States of America requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilitics
and disclosure of contingent assets and labilities at the date of the financial statements,
and the reported amounts of revenues and expenses during the reporting period.  Actual
results could differ from those estimates.

Cash_Balances - The Company maintains its cash in bank deposit accounts which, at
times, may exceed federally insured limits. The Company has not expericnced any losses
in such accounts. The Company believes it is not exposed to any significant credit risk
on its cash balances. The Company did not have cash on deposit exceeding the insured
limit &t December 31, 2009,

Fair_Value of Financial Instruments - The Company’s balance sheets include the
fotllowing financial instruments: cash and accounts payable. The Company considers the
carrying amounts of cash and accounts payable to approximate fair value hecause of the
short maturity of these instruments.

In September 2006, the FASB issued ASC 820-10. “Fair Value Measurements and
Disclosure”. ASC 820-10 establishes a framework for measuring the fair value of assets
and liabilities. This framework is intended to provide increased consistency in how fair
value determinations are made under various existing accounting standards which permit.
or in some cases require, cstimates of fair market value. ASC 820-10 was cffective for

- fiscal years beginning after November 135, 2007, and intcrim periods within those fiscal
years.

in December 2007, the FASB issucd ASC 820-10-13, which delayed the effective date of
ASC 820-10 for all non-financial asscts and non-financial liabilitics, except those that are
recognized or disclosed at fair vatue in the financial statements on a recurring basis. ASC
820-10-15 partially deferred the effective date of ASC 820-10 to fiscal years beginning
after November 15, 2008 and interim periods within those fiscal vears for items within
the scope of ASC 80-10-15.



Galen Corporation Securities, Inc,
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2009

Note 2 - Summary of Significant Accounting Policies (Continued)

Effective January 1, 2008, the Company adopted ASC 820-10 for financial asscts and
liabilities recognized at fair value on a recurring basis. The partial adoption off ASC 820
for financial assets and liabilitics did not have a material impact on the Company's
financial position, results of operations or cash flows. Effective January 1, 2009, the
Company adopted ASC 820-10 for non-financial assets and non-financial liubilities. The
adoption of ASC 820-10 for non-financial asscts and non-financial liabilitics did not have
a matcrial effect on the Company's financial position or result of operations.

FASB ASC 820-10 defines fair value, establishes a framework. for measuring fair value,
and cstablishes a fair value hierarchy which prioritizes the inputs to valuation techniques.
Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. A fair
value measurement assumes that the transaction to sell the asset or transter the liability
oceurs in the principal market for the asset or liability or, in the absence of a principal
market. the most advantageous market. Valuation technigucs that are consistent with the
market, income or cost approach, as specified by FASB ASC 820. are used to measure
fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair
value into three broad levels:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the Company has the ability 10 access.

Level 2 inputs are inputs (other than quoted prices included within Level 1) that are
observable for the asset or liability. cither directly or indirectly.

Level 3 inputs arc unobservable inputs for the asset or liability and rely on management’s
own assumptions about the assumptions that market participants would use in pricing the
asset or liability. (The unobservable inputs should be developed based on the best
information available in the circumstances and may include the Company’s own data.)

Effective October 1. 2008. entities are permitted to choose 1o measure many {inancial
instruments and certain other items at fair value. Management chose not to measure any
financial instruments and certain other items at fair value that are not already required to
be reported at fair value.

At December 31, 2009, the Company did not have assets or habilities requiring hierarchy
disclosure under ASC 820-10.



. Galen Corporation Securitics, Inc.
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2089

Note 2 — Summary of Significant Accounting Policies (Continued)

Income Taxes - The Company accounts for income taxes under ASC 740, decounting for
Income Taxes. Accordingly, the Company uses the liability method of accounting for
income taxes. Under the liability method, deferred taxes are detenmined based on
temporary differences between financial reporting and income tax basis of asscts and
Habilities at the balance sheet date multiplied by the applicable tax rates. The Company
had no provision for income taxes or deferred taxes for the year ended December 31,
2009.

In June 2006, the FASB issucd Section 740-10-25 which provides detailed guidance for
the financial statement recognition, measurement and disclosure of uncerlain tax
positions recognized in an enterprise’s financial statements in accordance with ASC 740,
“dccounting for Income Taxes”. ASC 740-10-25 prescribes a recognition threshold and
measurement attribute for the financial statement recognition and measurement of a tax
position taken or expected fo be taken in a tax retum. It also provides guidance on
derecognition. classification, interest and penalties, accounting in interim periods,
disclosure and transition. In February 2008, a FASB Staiff Position was issued deferring
the effective date for certain nonpublic companies to liscal years beginning after
December 135, 2008, The Company adopted ASC 740-10-25 cffective Junuary 1, 2009,
The adoption of ASC 740-10-25 did not have a material impact on the Company’s
financial statements.

Note 3 - Related Party Transactions

During 2007, the Company entered into an expense sharing agreement with the Parent
and Galen Capital Group LLC (the Sister Company). which was cancelled in January
2009. In March 2009, the Company entered into an expense sharing agreement with the
Parent and its subsidiaries. The agreement included any expenses paid on behalf of the
Company by the Parent or any of its subsidiaries. Expenses to be shared include, but are
not limited to, rent, telephone, office equipment and furniture.  Amounts payable to the
Paremt or its subsidiaries may be converted to additional paid in capital at the Parent’s
discretion. During the year ended December 31, 2009, the Parent converted $8.115 of
expenses paid on behalf of the Company into capital.

Note 4 — Net Capital Requirements

The Company is subject to the Securities and Exchange Commission’s Uniform Net
Capital Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness 10 net capital. both as defined, shall not
exceed 15 to 1 or a minimum of $5,000.



Galen Corporation Securities, Inc.
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2009
Note 4 — Net Capital Requirements (Continued)

‘T he following summarizes the Company's net capital surplus at December 31, 2009:

Net capital $ 6021
Required net capital 5.000

Net caphal surplus

007101

Net capital ratio
Note 5 - Subsequent Events
The Company has evaluated subscquent events through March 13, 2010, the date on

which the financial statements were available to be issued and determined that no matters
required disclosure.
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